VIR: Explanation for the unqualified opinion of the auditors upon the Financial Statement of 2019
On 03 Mar 2020, Vung Tau Intourco Resort Joint Stock Company explained the unqualified opinion of the auditors upon the Financial Statement of 2019 as follows:
At the independent auditing report No. 12/ 2020/ BCTC – FAC. VT, the auditors rejected to give opinion about the Financial Statement of the Company for the fiscal year finishing on 31 Dec 2019
Explanation of the Company:

The Company received the Decision No. 175/ QD – TTr and the Decision No. 180/ QD – TTr dated 05 Oct 2018 on recovering the payables to the State Budget. Whereby, the payable land renting payment from 01 Jan 2006 to 31 Dec 2017 was VND 34,490,774,319 and recovery of renting payments for technical infrastructure categories at Thuy Van Beach, invested by the Budget of Ba Ria – Vung Tau Province, currently used by the Company, was VND 3,979,010,000
The Company did not agree the recovery of land renting payment and renting payment for the technical infrastructure categories at Thuy Van Beach, invested by the Budget of Ba Ria – Vung Tau Province, currently used by the Company and had sent the explanation No. 164/ VIR dated 17 Nov 2018 to the People’s Committee of Ba Ria – Vung Tau Province and the Inspectors of Ba Ria – Vung Tau Province with these following contents:
· On legality: Currently, the Company has not decided to rent lands and has not signed the contract on renting lands because the People’s Committee of Ba Ria – Vung Tau Province had issued the plan on using Thuy van Beach, Sau Beach of Vung Tau for leasing of infrastructures, not handing over for or let any unit to rent lands
· About the status of land renting payment: From 2005 to 2015, the Company had submitted fully for the land renting payment following notice of temporary payment issued by the taxation office and did not have to adjust the land renting payment which was disclosed (not having retroactive arrears) according to Clause 03, Article 32, Decree No. 46/ 2014/ ND – CP dated 15 May 2014 on collecting land and water surface renting payments
· About the arrears valued VND 34,490,774,319 of land renting payment, this amount was too much, exceeded the financial ability of the Company (taking 42%/ charter capital). Otherwise, form of the Company is joint stock company, each year, there is the settlement and dividend payment, therefore, it could not be explained for shareholders
· The Company was handed over the technical infrastructure categories at Thuy Van Beach, invested by the Budget of Ba Ria – Vung Tau Province under the form of “key handed over” then put the Resort into business operation immediately. Since 2005, the Company has not received any directing document on handing over additionally any technical infrastructure category. In 2007, when the Company is equilized under the direction from the People’s Committee of Ba Ria – Vung Tau Province, at the decision, corporate value at the equilizing date also did not present the amount of VND 3,979,010,000. Therefore, the arrears of this amount was lacked of bases, there was no base for the Company to settle for capitals, fixed assets because the State capitals had been defined when the Company is equilized in 2007
· Currently, the Company has not received any reply document from the related competence authorities of Ba Ria – Vung Tau Province, therefore, the Company has not been able to confirm if the database about land renting payment and renting payment for the recovered technical infrastructure categories, according to the Decision from the Provincial Inspectors, are reconfirm or not and also, the Company has not had any basis for records on Financial Statement. The Company is still carrying out the proposal to the functional offices. This is also the general issue of all companies operating in the locality of Thuy Van Beach of Vung Tau Province
